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money

𝑀𝐵 = 𝐶 + 𝑅;    𝑀1 = 𝐶 + 𝐷 

𝑀1

𝑀𝐵
= 𝑚𝑚 = 

𝐶+𝐷

𝐶+𝑅
=

𝐶

𝐷
+

𝐷

𝐷
𝐶

𝐷
+

𝑅

𝐷

=
𝑐+1

𝑐+𝑟
; where 𝑐 =  

𝐶

𝐷
, 𝑟 =  

𝑅

𝐷
. 

𝑟

𝑐 𝑚𝑜𝑛𝑒𝑦 𝑚𝑚 =
𝑐+1

𝑐+𝑟
=

1.05

0.20
= 5.25

𝑀𝐵

 



 

 

 

 

Source: Bank of Papua New Guinea  
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𝑥𝑡 = 𝐴0 + 𝐴1𝑥𝑡−1 + 𝐴2𝑥𝑡−2 + ⋯𝐴𝑝𝑥𝑡−𝑝 + 𝑒𝑡 

 

𝑥𝑡 = 𝑛 × 1) 𝑛 𝐴0 =
𝑛 × 1) 𝐴𝑖 = 𝑛 × 𝑛) 𝑒𝑡 =
𝑛 × 1)
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𝜐𝑑𝑒𝑝𝑜𝑠𝑖𝑡𝑠

𝜐𝑟𝑒𝑠𝑒𝑟𝑣𝑒𝑠

𝜐𝑙𝑜𝑎𝑛𝑠

𝜐𝑖𝑛𝑓𝑙𝑎𝑡𝑖𝑜𝑛

𝜐𝑖𝑟𝑎𝑡𝑒𝑠 ]
 
 
 
 
 

 = 

[
 
 
 
 
 

1 0 0 0 0 0
𝑎21 1 0 0 0 0
𝑎31 𝑎32 1 0 0 0
𝑎41 𝑎42 𝑎43 1 0 0
𝑎51 𝑎52 𝑎53 𝑎54 1 0
𝑎61 𝑎62 𝑎63 𝑎64 𝑎65 1]
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https://www.news.com.au/finance/economy/interest-rates/rba-cuts-cash-rate-to-new-record-low-of-1-per-cent/news-story/19e18ce448046833dbeb2102de008dfd
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